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DIRECTIVE FOR ¥8-12/LITRE REDUCTION

Govt tells edible oll
firms to cut prices

Cites sustained
downtrend in
global prices

FEBUREAU
New Delhl June 2

THE FOOD MINISTRY on Fri-
day directed edibie oil manu-
facturers to reduce the maxi-

mum retail price (MRP) of
major edible oils by I8-12 per

litrewithimmediate effect tak-
ing a cue from the global mar-
ket. “Some companies which
have not reduced their prices
and their MRP is higher than
other brands have also been
advised to reduce their prices,”
the food ministrysaid in state-
ment. Earlier in the day, food
secretary Sanjeev Chopra met
industryre presentatives todis-
cuss what the government felt
was a reluctance among com-
paniestocut prices.

The price w distributors by
the manufacturersand refiners
also needs to be reduced with
immediate effect so that the
price drop is not diluted inany

way, the ministry said.

Itwas also impressed upon
them that whenever areduc-
tion in price to distributors is
made by the
manufactures/refiners, the
benefit should be passed on to
the consumers by the industry
and the ministry may be kept
informed on a regular basis, it
added With the edible oil prices
continuing to show a down-
ward trend and set to witness
further reduction by the edible
oil industry, the ministry said,
“the Indian consumers can
expect to pay less for their edi-
ble oils. The falling edible oil
priceswill help in furthercool-
inginflation fearsifany” Prices
of mustard oil, which has the
largest share in India’s con-
sumption basket, has fallen

sharplyin recentweeks,

Meanwhile,the govemiment
isunlikely toaccept the demand
fromSolvent ExtractorsAssoci-
ation of India (SEA) to hike
importtarifis.

The food ministry teels that
any hike in imports duties of
edible oil ,especially palmy, soy-
bean and sunflower, . ay
impact the domestic refinet
as the country imports aLe.:r. !
‘36000“{.\&'1{&141:(5 1ents, L’ e
bulk of it incrude form. Qut o
the tetal imports of 14 million
mxme{.‘\ﬂ')oz edible annualiv,
the share of crude and refined
oil is 75% and 259 respec-
tively At present, crude ;.‘;‘.11:1.
sovbean and sunilower oils
imports attract only 5% h'ii
infracessanda 10% education
cess upon it, meaninga total tax
incidence of 5.5%. In case of
refined edible oil, effective
importdutyis13.75%,

The governmentcut import
duties on crude palm, soybean
and sunflower oils in Septem-
ber 2022 InDecember 2022 1t
extended the concessional
duties on edible oils tiil March
31,2024, (Wuh P11 inputs)



